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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Facing Hunger Foodbank, Inc.
Huntington, West Virginia
Report on the Financial Statements

We have audited the accompanying financial statements of the Facing Hunger Foodbank, Inc. (a nonprofit organization), which comprise the statement of financial position as of December 31, 2017, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or en-or. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Pikeville, KY

Cold Spring, KY

Cincinnati, OH

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Facing Hunger F oodbank, Inc., as of December 31, 2017, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
Prior Period Financial Statements

The financial statements of Facing Hunger Foodbank, Inc. as of December 31, 2016, and for the year then
ended were audited by other auditors whose report dated June 30, 2017, expressed an unmodified opinion
on those statements.
Other Matters

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 29, 2018, on
our consideration of the Organization's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to solely describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the effectiveness of
Facing Hunger Foodbank, Inc.'s internal control over financial reporting or on compliance. That report is an
integral part of an audit perfonned in accordance with Government Auditing Standards in considering Facing
Hunger F oodbank, Inc.' s internal control over financial reporting and compliance.

k~~~~.?sc
Ashland, Kentucky
June 29, 2018
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FACING HUNGER FOODBANK, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2017 AND 2016

ASSETS
2017
CURRENT ASSETS
Cash
Accounts receivable, net of allowance
Grants receivable
Reimbursements receivable
Pledges receivable
Fundraising receivable
Other receivables
Inventory - contributed
Inventory - purchased
Prepaid expenses
Gift cards
TOTAL CURRENT ASSETS

$

$

26,953
14,380

254,301
15,142
12,500
53,445
9,710
10,108

7,511
7,644
76,161
18,615
218
553,018

14,850
50,275
16,003
355
436,689

816,258

803,417

$ 1,369,276

$ 1,240,106

PROPERTY AND EQUIPMENT, NET
TOTAL ASSETS

392,598
8,938

2016

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
$
Accounts payable and accrued expenses
Accrued payroll and related liabilities
Accrued paid leave
Deposits - member agencies
Deferred revenue
Capital lease obligation - due within one year
TOTAL CURRENT LIABILITIES

29,961
12,096
30,306
8,106
8,091
839
89,399

LONG-TERM LIABILITY
Capital lease obligation - due beyond one year
TOTAL LIABILITIES

89,399

839
76,489

1,098,699
181,178
1,279,877

1,112,707
50,910
1,163,617

$ 1,369,276

$ 1,240,106

NET ASSETS
Unrestricted
Temporarily restricted
TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

The accompanying notes to the financial statements
are an integral part of these statements.
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$

34,831
11,223
19,183
430
5,250
4,733
75,650

FACING HUNGER FOODBANK, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Unrestricted
REVENUES
Federal grants
State, Municipal, and private grants
Contributions - donated food
Contributions - businesses and individuals
In kind professional services
Gifts in kind (non-food)
United Way
Shared maintenance fees
Purchased food program
Distribution income
Fundraiser events
Costs of direct benefits to donors
Loss on disposal of assets
Gain from insurance proceeds
Other
Total revenues and support

$

1,723,864
244,929
3,969,264
306,172
4,050
11,327
2,054
127,193
151,129
32,666
115,408
(415)
(569)

2017
Temporarily
Restricted

$

$
139,256
38,207

2,609
6,689,681

EXPENSES
Program services - Food distribution
Management and general
Fundraising
Total expenses

Total

2,609
6,867,144

177,463

6,289,351
252,387
209, 146
6,750,884

OTHER CHANGES IN NET ASSETS
Net assets released from restrictions:
Satisfaction of program restrictions
Total other changes in net assets
Change in net assets

6,289,351
252,387
209,146
6,750,884

47,195
47,195

(47,195)
(47,195)

(14,008)

130,268

116,260

50,910

1,163,617

1,112,707

Net assets beginning of year

$

Net assets at end of year

1,098,699

$

The accompanying notes to the financial statements
are an integral part of these statements.
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1,723,864
384,185
3,969,264
344,379
4,050
11,327
2,054
127,193
151,129
32,666
115,408
(415)
(569)

181,178

$

1,279,877

FACING HUNGER FOODBANK, INC.
STATEMENTS OF ACTIVITIES (CONCLUDED)
FOR THEYEARS ENDED DECEMBER 31, 2017 AND 2016

Unrestricted
REVENUES
Federal grants
State, municipal, and private grants
Contributions - donated food
Contributions - businesses and individuals
In kind professional services
Gifts in kind (non-food)
United Way
Shared maintenance fees
Purchased food program
Distribution income
Fundraiser events
Costs of direct benefits to donors
Loss on disposal of assets
Gain from insurance proceeds
Other
Total revenues and support

$

1,793,801
63,647
4,450,584
401,730
16,050
56,153
1,416
128,545
100,909
29,790
247,061
(51,470)
(879)

2016
Temporarily
Restricted

$

$
86,119
28,950

3,843
7,241,180

EXPENSES
Program services - Food distribution
Management and general
Fundraising
Total expenses

6,905,237
160,450
166,214
7,231,901

6,905,237
160,450
166,214
7,231,901

116,789
116,789

(116,789)
(116,789)

Change in net assets

126,068

(1,720)

Net assets beginning of year

986,639

52,630

$

1,112,707

1,793,801
149,766
4,450,584
430,680
16,050
56,153
1,416
128,545
100,909
29,790
247,061
(51,470)
(879)
3,843
7,356,249

115,069

OTHER CHANGES IN NET ASSETS
Net assets released from restrictions:
Satisfaction of program restrictions
Total other changes in net assets

Net assets at end of year

Total

$

The accompanying notes to the financial statements
are an integral part of these statements.
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50,910

124,348
1,039,269

$

1,163,617

FACING HUNGER FOODBANK, INC.
STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016
2017
Program
Services
Food
Distribution
Personnel and Fringe Benefits
Salaries
Payroll taxes and benefits
Total Personnel and Fringe Benefits

$

291,743
55,812
347,555

SupEort Services
Management
and General
Fund-Raising
$

158,705
30,361
189,066

Overhead Expenses
Food and commodities
Maintenance and repairs - buildings
Utilities
Telephone and internet
Office supplies and expense
Postage
Insurance
Travel, conferences and meetings
Advertising
Pest control
Warehouse equipment repairs and maintenance
Warehouse supplies
Association fees and dues
Freight
Vehicle expense
Contract services
Interest
Municipal fees
Licenses, permits and fees
Direct mail fund raiser
Staff development
Other fundraiser expenses
Cleaning and janitorial
Storage and equipment rental
Grants to members
Gift in-kind
Bad debt
Other expenses
Total Overhead Expenses

92
964
48,094
3,588

5,076

2,255
5,889,806

Total Expenses
Depreciation
Total Functional Expenses

5,645,689
7,790
25,199
2,257
5,374
39
26,305
6,221
168
3,270
8,475
30,238
8,982
4,793
37,641
19,041

$

30,213
5,780
35,993

Total
Expenses
$

480,661
91,953
572,614

746
45,692

2,866
2,500
1,951
171,423

5,645,689
8,667
26,296
3,719
13,621
2,244
30,235
6,830
4,119
3,270
8,475
30,238
10,177
4,793
37,641
43,517
370
1,666
4,169
101,535
560
50,859
191
964
48,094
11,530
2,500
4,952
6,106,921

6,237,361

234,758

207,416

6,679,535

51,990

17,629

1,730

71,349

209,146

$ 6,750,884

877
1,097
1,228
7,104
906
3,454

234
1,143
1,299
476
609
3,951

1,195

22,955
370
1,666
114

2,879

1,521

1,176
101,535
108
50,859

452

$ 6,289,351

99

$

252,387

The accompanying notes to the financial statements
are an integral part of these statements.
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$

FACING HUNGER FOODBANK, INC.
STATEMENTS OF FUNCTIONAL EXPENSES (CONDLUDED)
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016
2016
Program
Services
Food
Distribution
Personnel and Fringe Benefits
Salaries
Payroll taxes and benefits
Total Personnel and Fringe Benefits

$

Overhead Expenses
Food and commodities
Maintenance and repairs - buildings
Utilities
Telephone and internet
Office supplies and expense
Postage
Insurance
Travel, conferences and meetings
Advertising
Pest control
Warehouse equipment repairs and maintenance
Warehouse supplies
Association fees and dues
Freight
Vehicle expense
Contract services
Interest
Municipal fees
Licenses, permits and fees
Direct mail fund raiser
Staff development
Other fundraiser expenses
Cleaning and janitorial
Storage and equipment rental
Grants to members
Other expenses
Total Overhead Expenses
Total Expenses
Depreciation
Total Functional Expenses

268,052
45,753
313,805

Support Services
Management
and General
Fund-Raising

$

6,279,244
45,453
25,437
2,465
5,329
24
23,863
2,419

102,462
11,080
113,542

$

10,876
1,950
12,826

Total
Expenses

$

381,390
58,783
440,173

1,908

24,164
857
1,782
33

540

170

417
416
1,900
1,669
6,509,545

355

633
42,907

2,735
152,777

6,279,244
47,054
26,552
3,762
11,804
2,049
26,838
4,707
689
5,561
7,719
17,808
9,385
10,639
35,806
58,054
857
1,782
2,962
98,311
1,322
44,199
772
416
1,900
5,037
6,705,229

6,823,350

156,449

165,603

7,145,402

81,887

4,001

611

86,499

166,214

$ 7,231,901

1,601
1,115
1,038
5,597
450
2,770
2,273
69

5,561
7,719
17,808
8,637
10,639
35,806
32,291

$ 6,905,237

259
878
1,575
205
15
620

748

$

160,450

The accompanying notes to the financial statements
are an integral part of these statements.
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1,599

1,021
98,311
612
44,199

$

FACING HUNGER FOODBANK, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER31, 2017 AND 2016

20I6

20I7
OPERATING ACTIVITIES:
Change in Net Assets
Adjustments to reconcile changes in net assets
to net cash provided by operating activities:
Depreciation
Contributed assets
Loss on disposal of assets
Net changes in:
Receivables
Inventory
Prepaid expenses
Other assets
Accounts payable and accrued expenses
Accrued payroll and related liabilities
Deposits
Accrued paid leave
Deferred revenue
NET CASH PROVIDED BY OPERA TING ACTIVITIES

$

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceed from sale of investment
Purchase of property and equipment
NET CASH (USED) BY INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from capital lease
Payments on capital lease
NET CASH USED BY FINANCING ACTIVITIES

I I6,260

$

I24,348

7I,349
(2,900)
569

86,499
(55,235)
879

43, I23
(18,680)
(2,6I2)
137
(4,870)
873
7,676
I I, I23
2,841
224,889

I I, I 07
(I9,9I 1)
605
(53)
4,006
683
(1,026)
I,247
5,250
I58,399

(8I,859)
(8I,859)

389
(29,557)
(29,168)

(4,733)
(4,733)

(4,254)
(4,254)

NET INCREASE IN CASH AND CASH EQUIVALENTS

138,297

I24,977

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

254,30I

I29,324

CASH AND CASH EQUIVALENTS AT END OF YEAR

$

392,598

$

254,301

Supplemental disclosure of cash flow information
Interest paid

$

370

$

857

The accompanying notes to the financial statements
are an integral pa1t of these statements.
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FACING HUNGER FOODBANK, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016
(1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
NATURE OF ACTIVITIES

Facing Hunger Foodbank, Inc. is a non-profit corporation incorporated in 1983. The Organization
provides food and commodities to other member agencies who distribute the items to the hungry in
seventeen counties in western West Virginia, eastern Kentucky and southeastern Ohio. The organization
is supported primarily through cash and food donations, federal and state grants, and program fees.
BASIS OF ACCOUNTING
The financial statements have been prepared on the accrual basis of accounting m accordance with
generally accepted accounting principles.
CASH AND CASH EQUIVALENTS
For purposes of the statement of cash flows, the organization considers all highly liquid investments with
a maturity of three months or less when purchased to be cash equivalents.
ACCOUNTS RECEIVABLE
Facing Hunger Foodbank, Inc. provides products to member agencies on account. This credit is unsecured
and generally extended on a short-term basis; these accounts receivable do not bear interest. The
Organization reserves the right to suspend the shopping privileges of its member agencies with past due
balances of 60 days or more.
It is the policy of the Organization to ensure that all available means of collecting accounts receivable
have been exhausted prior to beginning write-off procedures. Receivables over 90 days past due are
reviewed for collectability for the purpose of estimating the appropriate amount for allowance for
uncollectible accounts. Actual write-offs are charged against the allowance for uncollectible accounts.
Member agencies that have balances written-off are extended no further credit until previous debt is paid.

Accounts receivable are reported net of allowance of $0 at both December 31, 2017 and 2016.
INVENTORY
Facing Hunger Foodbank, Inc. distributes food and commodities to recipient organizations free of charge.
Donated inventory from the U.S. Department of Agriculture (the "USDA") is not valued in the
accompanying financial statements as the Organization serves only as an agent for the USDA and the
donated food merely passes through the Organization to its intended beneficiaries. For non-USDA
donated food, the Organization does, however, charge the recipient organization up to $.19 per pound to
help defray the cost of shipping and storage. Therefore, this contributed inventory is valued at year end at
$.19 per pound which is considered to be the market value.
Additionally, the Organization purchases some essential food items for distribution to member agencies.
These items are valued in inventory and distributed to the agencies at the lower of cost (first-in, first-out
method) or market valued
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PROPERTY AND EQUIPMENT
It is the Organization's policy to capitalize property and equipment over $1,500. Purchased property and

equipment is capitalized at cost. Donations of property and equipment are recorded as contributions at
their estimated fair value at the date of contribution. Depreciation is computed on a straight-line basis
over the estimated useful lives of the assets as follows:
Buildings
Furniture and equipment
Vehicles

40 years
5 - 15 years
7 years

CONTRIBUTIONS
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support depending on the existence and/or nature of any donor restrictions. Contributions received with
donor-imposed restrictions that are met in the same year in which contributions are received are classified
as unrestricted contributions. At December 31, 2017 and 2016, the Organization had temporarily
restricted net assets of $181,178 and $50,910, respectively.
CONTRIBUTIONS - DONATED FOODS
Donated foods received from the U.S. Department of Agriculture are reported in the accompanying
Statement of Activities at the value provided by that agency. All other donated food received is valued at
$1.68 per pound during 2017 and $1. 73 per pound during 2016, which is the standard utilized by the
national affiliate, Feeding America, as the fair value of the items donated.
DEFERRED REVENUE
Income from grant awards is deferred and recognized over the period to which the award expenses relate.
ADVERTISING COSTS
The Organization incurred advertising costs for non-direct response advertising during the year.
Advertising costs, totaling $4, 119 in 2017 and $689 in 2016, have been charged to operations as incurred.
Additionally, the Organization utilizes a professional fundraising service for direct mailings. The total of
these costs for 2017 and 2016 was $101,535 and $98,311, respectively.
INCOME TAXES
The Organization is a non-profit organization that is exempt from income taxes under section 501(c)(3) of
the Internal Revenue Code and classified by the Internal Revenue Service as other than a private
foundation. The Organization's Form 990, Returns of Organizations Exempt from Income Tax, are subject
to examination by the IRS generally for three years after they were filed. Management believes it is no
longer subject to income tax examinations for years prior to 2014.
ESTIMATES
The preparation of financial statements in accordance with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

- I0 -

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing programs and other activities have been summarized on a functional basis in the
statement of activities. Accordingly, certain costs have been allocated among the programs and supporting
services benefitted.
FUTURE ACCOUNTING PRONOUNCEMENTS
Not-for-Profit - In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements of
Not-for-Profit Entities. The provisions of ASU 2016-14 change the nonprofit financial statement model to
provide more useful information to donors, grantors and other users and are effective for annual reporting
periods beginning after December 15, 2017, and interim periods within fiscal years beginning after December
15, 2018. The Organization has not yet determined the impact of adoption of ASU No. 2016-14 on its
financial statements.
Leases - In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). Under the new
guidance, lessees will be required to recognize the following for all leases (with the exception of shortterm leases) at the commencement date:

•
•

A lease liability, which is a lessee's obligation to make lease payments arising from a lease,
measured on a discounted basis; and
A right-of-use asset, which is an asset that represents the lessee's right to use, or control the
use of, a specified asset for the lease term.

Under the new guidance, lessor accounting is largely unchanged. Certain targeted improvements were
made to align, where necessary, lessor accounting with the lessee accounting model and Topic 606,
Revenue from Contracts with Customers.
The new lease guidance simplified the accounting for sale and leaseback transactions primarily because
lessees must recognize lease assets and lease liabilities. Lessees will no longer be provided with a source
of off-balance sheet financing.
The amendments in ASU 2016-02 are effective for fiscal years beginning after December 15, 2019. Early
application is permitted. Management is currently evaluating the impact of ASU 2016-02 on its financial
statements.
Revenue from Contracts with Customers - In April 2016, the FASB issued ASU No. 2016-10, Revenue
from Contracts with Customers (Topic 606): Jdentifj;ing Performance Obligations and Licensing. The
amendments clarify the following two aspects of Topic 606: (a) identifying performance obligations; and
(b) the licensing implementation guidance. The amendments do not change the core principle of the
guidance in Topic 606. The effective date and transition requirements for the amendments are the same as
the effective date and transition requirements in Topic 606. The amendments are effective for annual
reporting periods beginning after December 15, 2018. Early application for public entities is permitted
only as of annual reporting periods beginning after December 15, 2016. Management does not expect this
ASU to have a material impact on its financial statements.
Revenue Recognition Narrow-Scope Amendments and Practical Expedients - In May 2016, the
FASB issued ASU No. 2016-12, Revenue from Contracts with Customers (Topic 606): Narrow-Scope
Improvements and Practical Expedients. The amendments do not change the core revenue recognition
principle in Topic 606. The amendments provide clarifying guidance in certain narrow areas and add
some practical expedients. These amendments are effective at the same date that Topic 606 is effective.
Topic 606 is effective for annual reporting periods beginning after December 15, 2018. Application is
permitted earlier only as of an annual reporting period beginning after December 15, 2016. Management
does not expect this ASU to have a material impact on its financial statements.
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Restricted Cash - In November 2016, the FASB issued ASU No. 2016-18, Statement of Cash Flows (Topic
230). The provisions of ASU 2016-18 require that a statement of cash flows explain the change during the
period in the total of cash, cash equivalents, and amounts generally described as restricted cash and cash
equivalents. Therefore, amounts generally described as restricted cash and cash equivalents should be
included with cash and cash equivalents when reconciling the beginning-of-period and end-of-period total
amounts shown on the statement of cash flows and is effective for annual reporting periods beginning after
December 15, 2018, and interim periods within fiscal years beginning after December 15, 2019. The
Organization has not yet determined the impact of adoption of ASU No. 2016-18 on its financial statements.
(2)

INVENTORY

Non-USDA Inventory - Contributed

As of December 31, 2017 and 2016, non-USDA donated food inventory was $7,644 and $14,850,
respectively.
Inventory - Purchased

As of December 31, 2017 and 2016, purchased food inventory was $76,161 and $50,275, respectively.
Federal Awards

During 2017, Facing Hunger Foodbank, Inc. received food commodity donations from The Emergency
Food Assistance Program (TEFAP) of $1,331,286 and donations from the Commodity Supplemental
Food Program (CSFP) of $349,326, as valued by the West Virginia Department of Agriculture. At
December 31, 2017, Facing Hunger Foodbank, Inc. had $216,715 of Emergency Food Assistance
Program donations on-hand and $67,601 of Commodity Supplemental Food Program.
During 2016, Facing Hunger Foodbank, Inc. received food commodity donations from The Emergency
Food Assistance Program (TEFAP) of $1,571,150, as valued by the West Virginia Department of
Agriculture. At December 31, 2016, Facing Hunger Foodbank, Inc. had $184,543 of Emergency Food
Assistance Program donations on-hand.
These TEFAP and CSFP commodity donations are not valued in the Organization's ending inventory as
they will be donated to other organizations.
Contracted Distributor

Facing Hunger Foodbank, Inc. is a contracted distributor of TEFAP products for God's Pantry Foodbank:,
a subrecipient of the Kentucky Department of Agriculture. At December 31, 2017 and 2016, the
Foodbank held 5,096 pounds and 9,942 pounds, respectively, of food belonging to God's Pantry
Foodbank: awaiting distribution; thus, this inventory is not included in the accompanying financial
statements.
(3)

PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at December 31, 2017 and 2016:
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Land
Buildings and improvements
Furniture and equipment
Vehicles
Total property and equipment
Less: Accumulated depreciation
Property and equipment, net

$

$

2017
100,000 $
752,673
269,680
461,264
1,583,617
(767,359)
816,258 $

=====

2016
100,000
733,286
264,649
401,492
1,499,427
(696,010)
803,417

Depreciation expense for the year ended December 31, 2017 and 2016 totaled $71,349 and $86,499,
respectively.
Contributed property and equipment is recorded at fair value at the date of donation. If donors stipulate
how long the assets must be used, the contributions are recorded as restricted support. In the absence of
such stipulations, contributions of property and equipment are recorded as unrestricted support.

(4)

DONATED SERVICES

The Organization receives donated services from a variety of volunteers and unpaid professionals
providing assistance in the Foodbank's operations furthering its mission to distribute food and
commodities to the needy. Only donated services requiring specialized skills have been recognized in the
accompanying statement of activities because not all volunteer efforts met the recognition criteria.

(5)

CAPITAL LEASE PAYABLE

During 2015, the Facing Hunger Foodbank, Inc. entered into a capital lease agreement with
Netranom to lease computer equipment. The term of the lease is for 36 months; starting March 25,
2015; with monthly payments of $425.30, including interest of 10.75% per year.
Minimum future lease payments under the capital lease as of December 31, 2017, were as follows:
Year Ending December 31,
2018
Total minimum lease payments
Less: Amount representing interest
Present value of net minimum lease payments

(6)

Amount
$ 851
851
(12)
$ 839

OPERATING LEASES

The Organization leases copier equipment under operating leases expiring m vanous years. Rental
expense for these leases totaled $3,208 for 2017 and $3,208 for 2016.
Minimum future rental payments under cancelable operating leases having remaining terms in excess of
one year as of December 31, 2017 are as follows:
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Year Ended
2018
$
2019
2020
2021
2022
Thereafter
Total minimum future payments $
(7)

Amount
3,208
3,208
3,208
3,208
3,208
3,533
19,573

=====

CONTINGENT LIABILITIES

The Organization's programs are generally funded from federal and state sources, principal of which are
programs of the U.S. Department of Agriculture. Federal and state grants received for specific purposes
are subject to audit and review by grantor agencies. Such audits and reviews could result in requests for
reimbursements to grantor agencies for expenditures disallowed under the terms of the grants. The
amount, if any, of expenditures which may be disallowed by grantor agencies cannot be determined at this
time, although management believes such amounts, if any, to be immaterial.
Additionally, the Organization has a contractual agreement with and receives awards from Feeding
America and the Organization is subject to compliance reviews by Feeding America.
The Organization continually evaluates its exposure to loss contingencies arising from various claims in
the normal course of business. Management believes that the Organization's liability insurance will
mitigate potential liabilities and that claims are not likely to have a materially adverse effect on the
Organization's financial statements.

(8)

RECLASSIFICATIONS

Certain amounts originally reported in the 2016 financial statements have been reclassified for
comparative purposes to the 2017 amounts.

(9)

SUBSEQUENT EVENTS

Subsequent events have been evaluated through June 29, 2018, which is the date the financial statements
were available to be issued.
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SUPPLEMENTARY INFORMATION

FACING HUNGER FOODBANK
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS
YEAR ENDED DECEMBER 31, 2017

Federal Grantor1Pass-Throu£lh Grantor/Program Title
U.S. DeEartment of Agriculture
Pass-through West Virginia Department of Agriculture
Food Distribution Cluster
TEFAP Food Distribution Cluster:
Emergency food assistance program (administrative costs)
Emergency food assistance program (food commodities)
Total TEFAP Food Distribution Cluster
CSFP Food Distribution Cluster:
Commodity Supplemental Food Program (administrative costs)
Commodity Supplemental Food Program (food commodities)
Total CSFP Food Distribution Cluster
Total Food Distribution Cluster
Pass-through West Virginia Department of Education
Summer Food Service Program for Children

Federal
CFDA
Number

Pass-Through
Grantor's
Number

10.568
10.569

NIA
NIA

10.565
10.565

NIA
NIA

10.559

62009

Passed
Through to
SubreciEients

ExEenditures

$

$

177,336
1,299,114
1,476,450

281,725
281,725
1,580,839

199,605
281,725
481,330
1,957,780

12,762
1,580,839

Total U.S. Department of Agriculture
US. Department of Homeland Security
Pass-through United Way
Emergency Food & Shelter Program Phase 33 Cabell Wayne
Phase 33 Lincoln County
Phase 33 Greenup
Phase 34 Lincoln County

1,299,114
1,299,114

97.024
97.024
97.024
97.024

1,970,542

NIA
NIA
NIA
NIA

10,500
3,775
1,603
1,404
17,282

Total U.S. Department of Homeland Security
Total expenditures of Federal awards
*Denotes a major program

The accompanying notes are an integral part of this schedule
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17,282

$

1,582,839

$

1,987,824

..
..

FACING HUNGER FOODBANK, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONCLUDED)
FOR THE YEAR ENDED DECEMBER 31, 2017
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
NOTE A - BASIS OF PRESENTATI ON
The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal award
activity of Facing Hunger Foodbank, Inc. under programs of the federal government for the year ended
December 31, 2017. The information in this Schedule is presented in accordance with Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected
portion of the operations of Facing Hunger Foodbank, Inc., it is not intended to and does not present the
financial position, changes in net assets or cash flows of Facing Hunger Foodbank, Inc.
NOTE B -SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance wherein certain types of
expenditures are not allowable or are limited as to reimbursement.
NOTE C - FOOD COMMODITIES
Food commodities represent Emergency Food Assistance Program (TEFAP) and Commodity Supplemental
Food Program (CSFP) commodities received from the United States Department of Agriculture (USDA) and
passed through the West Virginia Department of Agriculture. Commodities are valued based on amounts
established by the USDA. For the year ending December 31, 2017, Facing Hunger F oodbank, Inc. received
$1,331,286 ofTEFAP commodities and $349,326 of CSFP commodities. At December 31, 2017, $216,715
ofTEFAP commodities and $67,601 of CSFP commodities remained in inventory.
NOTED- INDIRECT COST RATES
Facing Hunger Foodbank, Inc. has elected to not use the 10 percent deminimis indirect cost rate as allowed
under the Uniform Guidance because all the costs are charged directly to applicable programs.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
Facing Hunger Foodbank, Inc_
Huntington, West Virginia
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of Facing Hunger Foodbank, Inc. (a
nonprofit organization), which comprise the statements of financial position as of December 31, 2017, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated June 29, 2018.

Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Facing Hunger Foodbank,
Inc.'s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Facing Hunger Foodbank, Inc.'s internal
control. Accordingly, we do not express an opinion on the effectiveness of Facing Hunger Foodbank, Inc.'s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Facing Hunger Foodbank, Inc.'s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such

Pikeville, KY

Cold Spring, KY

Cincinnati, OH

an opm10n. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

~~~~ 1 PSC

Ashland, Kentucky
June 29, 2018
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE
To the Board of Directors
Facing Hunger Foodbank, Inc.
Huntington, West Virginia

Report on Compliance for Each Major Federal Program
We have audited Facing Hunger Foodbank, Inc. 's compliance with the types of compliance requirements
described in the OA1B Compliance Supplement that could have a direct and matetial effect on each of Facing
Hunger Foodbank, Inc.'s major federal programs for the year ended December 31, 2017. Facing Hunger
Foodbank, Inc. 's major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Management's Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of
its federal awards applicable to its federal programs.

Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of Facing Hunger Foodbank, Inc.'s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S . Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Facing Hunger
Foodbank, Inc. 's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Facing Hunger Foodbank, Inc. 's
compliance.

Opinion on Each Major Federal Program
In our opinion, Facing Hunger Foodbank, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and matetial effect on each of its major
federal programs for the year ended December 31, 2017.

Pikeville, KY

Cold Spring, KY

Cincinnati, OH

Report on Internal Control Over Compliance
Management of Facing Hunger Foodbank, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements refeITed to above. In planning
and performing our audit of compliance, we considered Facing Hunger Foodbank, Inc. 's internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Facing Hunger Foodbank, Inc.'s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and coITect, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

y._~~~~PSC
Ashland, Kentucky
June 29, 2018

- 20 -

FACING HUNGER FOODBANK, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2017
(A)

SUMMARY OF AUDIT RESULTS
Type of report the auditor issued on whether
the financial statements audited were prepared
in accordance with GAAP:

Unmodified

Internal Control over financial reporting:
Material weakness(es) identified?

yes

x

Significant deficiency(ies)
identified?

yes

x

Noncompliance material to the financial
statements noted?

yes

x

no

Material weakness(es) identified?

yes

x

no

Significant deficiency(ies)
identified?

yes

x

Type of audit auditor's report issued on
compliance for major federal programs:

Unmodified

Any audit findings disclosed that are
required to be reported in accordance
with 2 CFR 200.516(a)?

yes

no
none reported

Federal Awards
Internal control over major federal programs:

x

none reported

no

Identification of major federal programs:
Food Distribution Cluster (10.565, 10.568 and 10.569)
Dollar threshold to distinguish between Type A
and Type B Programs:
The Organization qualified as a low risk auditee

(B)

$
_K_

FINANCIAL STATEMENT FINDINGS
None noted in the current year.

(C)

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
There were no findings in the current year.
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750,000
yes

no

